Today, that concept seems so far from reality. Gaza and the West Bank are politically divided. Gaza is run by Hamas, a terror
organization that has fired thousands of rockets at Israel and murdered hundreds of Israelis. In the West Bank, the
Palestinian Authority iz plagued by failed institutions and endemic corruption. Itz laws incentivize terrorism and Palestinian
Authority controlled media and schools promote a culture of incitement. it is because of the lack of accountability and bad
governance that billions of dollars have been sguandered and investment is unable to flow into these areas to allow the
Palestinians to thrive.

The Palestinianz deserve a better future and this Vision can help them achieve that future. Palestinian leaders must
embrace peace by recognizing Israel as the Jewish state, rejecting terrorism in all its forms, allowing fior special
arrangements that address lsrael’s and the region's vital security needs, building effective institutions and choosing
pragmatic solutions. If these steps are taken and the criteria set forth in this Vision are satisfied, then the United States will
support the establishment of a Palestinian State.

This Vision is security-focused, and provides both self-determination and significant econemic opportunity for Palestinians.
‘We believe that this design will enable this Vision te be swccessfully implemented. This Visien alse provides positive benefits
to the Hashemite Kingdom of Jordan, the Arab Republic of Egypt and countries throughout the region.

OFPORTUNITIES FOR REGIONAL COOPERATION

The Middle East has gone through dramatic shifts since the beginning of this conflict. In confronting commaon threats and in
pursuing commaon interests, previously unimaginable opportunities and alliances are emerging. The threats posed bylran's
radical regime for example, have led to a new reality, where the State of lsrael and its Arab neighbors now share increasingly
similar perceptions of the threats to their security. If peace can be achieved, the economic and security cooperation
between the State of Israel and its Arab neighbors can create a prospercus Middle East that is connected by a common
desire for security and economic oppertunity. Ifimplemented, this Vision can lead to direct flights between the State of
Israel and its neighbers, the transport of pecple and commerce and the unlocking of oppertunities for millions of people to
visit religious sites sacred to their faiths.

ECONOMIC VISION FOR A PROSPEROUS FUTURE

We developed a detailed economic vision for what the future for the Palestinians could be if there were peace. There has
been a false notion that the lack of opportunity for the Palestinian people is lsrael’s sole responsibility. Solving the final
status issues, in the manner described in this Vision, would create the necessary conditions for investment to start flowing
into the region. We estimate that combining this pelitical solution with the economic vision for investments and government
reforms that we hawve Laid cut will lead to historic economic growth. We estimate that the Palestinian GDP, which has been
stagnant, could double in 10 years, create over 1 million new jobs, reduce the unemployment rate below 10 percent, and
reduce the poverty rate by 50 percent. This plan is ready to be implemented in the event that peace can be made on terms
consistent with this Vision.



